DELLOYD VENTURES BERHAD

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT ON CONSOLIDATION RESULTS

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2007

A.  
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in accordance with FRS 134: Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial report is unaudited and should be read in conjunction with the audited financial statements for the year ended 31 December 2006.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of changes in the financial position and performance of the Group since the year ended 31 December 2006.

2.
Changes in accounting policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006, The Group has adopted all of the new / revised Financial Reporting Standards (“FRS”) that are relevant to its operations.

The adoption of the relevant FRSs’ does not have significant financial impact on the unaudited interim financial report for the period ended 31 December 2007 except for the following: 

FRS 117
Leases

FRS 124
Related party disclosures

a)
Prior to the adoption of the revised FRS 117, leasehold land and buildings and leasehold land and plantation were stated at cost and classified accordingly. With the adoption of the revised FRS, the up-front payments for leasehold land are allocated between land and buildings and / or land and plantation development expenditure in proportion to their respective fair values. The up-front payment for land represents prepaid lease rental and is amortized on a straight-line basis over the remaining lease period.

b)
The disclosure requirements under FRS 124 will be presented in the annual financial statements for the financial year ended 31 December 2007.

c)
Prior year adjustment

The Group adopted FRS 2 share based payment in relation to its share option scheme. The fair value of options granted under the share option scheme was not accounted for in the accounts previously as the amount involved was considered insignificant. The Group carried out a review of the valuation during the current period and adjusted for the fair value of options relating to earlier years amounting to RM 1.065 million by way of a prior year adjustment.

d)
The reclassification of comparative figures and the effects of the change in accounting policies upon the adoption of the above FRSs are as follows:-

Consolidated Balance Sheet
As previously reported

RM’000
Effects

RM’000
As

restated

RM’000

Property, plant & equipment

Plantation development expenditure

Investment Properties

Prepaid lease rental

Retained profits

Other reserves


224,685

-

6991

-

165,210

124
(147,262)

147,387

(5,431)

5,306

(1,065)

1,065
77,423

147,387

1,560

5,306

164,145

1,189

3.
Auditors’ report on the preceding annual financial statements 

The auditors’ report of the previous financial year ended 31 December 2006 was not subject to any qualification.  

4.
Seasonal or cyclical factors
The operations of the Group are not affected by any significant seasonal or cyclical factors other than the plantation sector, which is dependent on the selling prices of crude palm oil and the production of fresh fruit bunches.  

5.
Unusual items due to their nature, size or incidence 

There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the current quarter ended 31 December 2007.

6.
Changes in estimates  
There were no changes in estimates that have had a material effect in the current quarter results.

7.
Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the current financial quarter.

8.
Dividends paid

There was no dividend payment during the current financial quarter.

9.
Segmental Information

Individual Quarter
Cumulative Quarter


Current Quarter Ended
12 Months Cumulative


31/12/07
31/12/06
31/12/07
31/12/06


RM’000


RM’000


RM’000


RM’000



Segment Revenue











Automotive Components
51,802
30,969


177,038
161,508

Vehicle Distribution
5,820
4,043
26,633
30,433

Plantation
10,607
3,273
26,094
11,167

Others
1,009
(1,855)
4,440
896

Elimination of inter segment sales
(5,489)


(1,935)


(18,741)
(14,027)

Group Revenue
63,749


34,495


215,464


189,977







Segment Results











Automotive Components
4,873
(10)
15,774
13,248

Vehicle Distribution
(277)
(530)
(1,314)
(2,610)

Plantation
3,494
(691)
1,165
835

Others
(418)
(1,904)
(3,913)
(2,857)


7,672
(3,135)
11,712
8,616

Share of profits less losses in assoc
548
1,590
3,721
3,922

associated companies






8,220
(1,545)
15,433
12,538

10.
Valuation of property, plant and equipment

There were no valuation of property, plant and equipment during the current financial quarter.

11.
Material events subsequent to the balance sheet date
There were no material events subsequent to the end of the financial period ended 31 December 2007 that have not being reflected in the financial statements.

12.
Changes in the composition of the Group
On 30 January 2007, the Company, through its wholly owned subsidiary, Delloyd Industries (M) Sdn Bhd (DISB) entered into a Subscription, Joint Venture and Shareholders Agreement with 3 other parties to collectively promote their businesses through a joint venture company, AUTOPARTS NETWORKS ALLIANCES SDN BHD (ANA).

The authorised and paid-up capital of ANA is RM 500,000 and RM 250,005 respectively.  The total number of shares held by DISB in ANA consist of 53,572 ordinary shares of RM 1.00 each, representing 21.43% of the issued and paid-up share capital of ANA.

ANA was incorporated in Malaysia as a private limited company on 8 August 2006 with 2 subscriber shares and its registered office is at 4th Floor, Lin Ho Building, 15, Jalan Hang Lekir 50100 Kuala Lumpur.  With the joint venture by the respective parties, ANA’s issued and paid-up capital has been increased to RM250,005 comprising 250,005 ordinary shares of RM 1.00 each.

The interest held by the respective parties are as follows :-

Parties
No. of Shares
Percentage %

W&A Ventures Sdn Bhd
89,287
35.71

Delloyd Industries (M) Sdn Bhd
53,572
21.43

TS Hi-Tech Seat Sdn Bhd
53,574
21.43

WSA Capital Corporation Sdn Bhd
53,572
21.43


250,005
100.00

The principal activity of ANA is in the trading and manufacturing of automotive interior and precision parts and components. 

On 17 July 2007, the Company acquired the remaining 2,250,000 ordinary shares in Atoz Motor Marketing Sdn Bhd (ATOZ) from its minority shareholders for a total consideration of RM2.00. Effective from the same date, ATOZ became a wholly owned subsidiary of the Company.

On 9 November 2007, the Company’s wholly owned subsidiary Delloyd Industries (M) Sdn Bhd (DISB) disposed all its investment in Delsaskom Sdn Bhd (Delsaskom) comprising 51 ordinary shares of RM 1.00 each for a total consideration of RM 51.00. Effective from the same date, Delsaskom ceased to be a subsidiary of DISB.

13.
Changes in contingent liabilities or contingent assets
Contingent liabilities of the Group as at 22 February 2008 amounted to RM 20.7 million which are in respect of corporate guarantees given to licensed banks for banking facilities granted to subsidiaries.

B.
ADDITIONAL INFORMATION AS REQUIRED UNDER BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENT
1.
Review of performance

The Group recorded a profit before tax of RM 8.2 million against a loss of RM 1.5 million during the previous corresponding period. The turn around is mainly attributable to higher sales of automotive components and a significantly higher revenue from the plantation sector during the quarter under review.

The Group recorded revenue of RM 63.7 million during the fourth quarter ended 31 December 2007 against RM 34.5 million registered previously. Revenue from the automotive components sector was 67 % higher at RM 51.8 million against RM 30.9 million previously. Revenue from the plantation sector improved significantly from RM 3.3 million previously to RM 10.6 million. The increase was primarily due to strong selling prices and increased FFB production from the Indonesian plantations.

2.
Comparison with preceding quarter’s result 
For the quarter under review, the Group recorded an 8.6 % increase in revenue from RM 58.7 million previously to RM 63.7 million. The increase was mainly due to higher revenue contribution from the automotive and plantation sectors. 

Profit before tax was RM 8.2 million compared to RM 4.8 million previously. The increase was mainly due to better performance of the plantation sector which recorded a profit before tax of RM 3.5 million against RM 0.6 million.

3.
Prospects
Sales for motor vehicles are expected to improve in the coming year. The launch of new and competitively priced models during the fourth quarter of 2007 have been well received and production has been stepped up to meet demand. The higher production volume augurs well for the Group’s automotive component business.

Contribution from the vehicle distribution sector remained insignificant to the Group. Steps have been taken to consolidate its operations and focus on high volume and profitable outlets. 

The strong CPO price and higher FFB production has helped the plantation sector to show positive results. The rehabilitation programme of the Indonesian plantations is progressing well. Contribution from this sector will continue to improve as CPO price is expected to remain strong.

4.
Profit forecast
There was no profit forecast or profit guarantee made during the financial period under review.

5.
Taxation


3 months ended
Year To Date



31/12/2007
31/12/2006
31/12/2007
31/12/2006


RM’000
RM’000
RM’000
RM’000

Income tax







- Local
(305)
(137)
3,426
2,702

- Overseas

,
133
61
860
542


(172)
(76)
4,286
3,244

- Deferred
114


438
114
438

 
(58)
362
4,400
3,682

The income tax charge is attributed to certain profitable subsidiary companies of the Group which are subjected to tax at the applicable statutory tax rate. 

6.
Unquoted investments and properties
There were no purchases or disposal of unquoted investments and / or properties during the current financial quarter.

7.
Purchase / disposal of quoted securities
a)
Purchase and disposal of quoted securities for the financial period ended 31 December 2007 are as follows:









RM’000



Total purchases





   3,712

Disposal proceeds




 15,164 



Gain / (loss) on disposal


           
 
         7
b)
Investments in quoted securities as at 31 December 2007 are as follows:

RM’000

 
At cost






   9,700

At book value
    




   9,935



At Market value 




 10,772
8.
Status of corporate proposals

There were no corporate proposals announced but not completed as at 22 February 2008.
9.
Group borrowings and debt securities


Details of the Group’s borrowings as at the end of the current quarter are as follows:


31/12/2007

31/12/2006


RM’000

RM’000

Short Term (secured)






Hire purchase payables
             339

                 4

Revolving credit
              334
 
                  -

Term Loan
                93 

                 -






Long Term (secured)




Hire purchase payables
1,022

                 7






Term Loan
1,302

1,235






Medium Term Notes
50,000

50,000


53,090

51,246

10.
Off balance sheet financial instruments

The contracted amount and fair value of financial instruments not recognized in the balance sheet as at 31 December 2007.


Contracted Amount

Fair Value


RM’000

RM’000


Forward foreign exchange contract

      3,320
                  3,315




    






                

11.
Capital Commitments

Amount contracted but not provided for in the accounts:






















                    RM’000




- Property, plant and equipment




     1,027


 
 

12.
Material litigation
There were no material litigations or pending material litigations involving the Group as at the date of this announcement.  


13.
Dividend 
The Board of Directors is recommending for shareholders’ approval at the forthcoming Annual General Meeting, a First and Final Dividend of 6 sen per share less tax.
The date of the Annual General Meeting and book closure for dividend entitlement will be announced in due course. 
14.
Earnings per share
The basic earnings per share is derived based on the net profit attributable to ordinary shareholders for the period ended 31 December 2007 of RM 13.4 million divided by the weighted average number of ordinary shares in issue during the current quarter of  88,863,250.

By Order of the Board

Ng Say Or

Company Secretary

28 February 2008
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